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ECONOMIC PLANNING 


ECONOMIST SIXTH FIVE-YEAR PLAN 
OW110827 Tokyo KYODO in English 0744 GMT 11 Oct 81 


[Text] Beijing, 11 Oct (KYODO)--A top Chinese economist has said China is aiming 
at wiping out its fiscal deficit by the end of next year. This wae dis::losed 

by Sun Shangqing, deputy director of the Economics Institute of China's Academy 
of Social Sciences in an interview Saturday with a group of KYODO News Service 
reporters here. 


The economist said this is one of the three major targets of a sixth 5-year 
economic plan (1981 to 1985) which the government is preparing to submit to the 
National People's Congress next month. 


The two other main targets of the plar are: keeping the fiscal accumulation rate 
below 30 percent and the modernization of the industrial structure, he said. 


Sun said the basic aim of the sixth plan lies in the continuation of economic 
readjustment, and that under the plan, 1982 basic construction investments would 
be held down to 30 billion yuan (about $17.4 billion) to 38 billion yuan (about 
$22 billion). 


China's heavy industries have recorded a plunge so far this year. Efforts will 

be made next year for the development of the machinery industry and other measures 
be taken to prevent a further decline in the heavy industries as a whole, the 
economist said. 


The Chinese Government initially forecast a fiscal deficit of about 8 billion yuan 
(about $4.6 billion) for i981, according to the economist. 


However, thanks to the economic readjustment policy, the deficit is now considered 
likely to be held down to about 2 billion yuan (some $1.16 billion) as of the end 
of 1981, Sun projected. 


The economist did not give definite production targets under the sixth plan. 
However, he said the present crude oil production level of 100 million tons a 
year would be maintained for some time to come. 








On coal, Sun said China could not fully work out its potentialities because of the 
greatly limited transportation capacity. 


The economist also said an atomic power plant or plants will be built during the 
sixth-plan period. He added that feesibility studies on the technological, 
economic and environmental aspects of the project are now under way. 


Sun also said an outline of a long-term economic plan would also be submitted 
to the National People's Congress next month. The outline will envisage the 
construction of satellite cities while preventing the expansion of major cities 
and a reise in the employment rate of the tertiary industry-—service industry-- 
to 15 percent from the present 11 percent, he said. 


CSO: 4020/13 
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AGGREGATE ECONOMIC DATA 


AGGREGATE ECONOMIC DATA GIVEN 





[The following selected provincial-level aggregate econowic data have been ex- 
In the table below, the gross 
value of industrial output is abbreviated as GVIO.] 


tracted from various media sources as indicated. 


Provincial Level Aggregates 








Percentage 
Date of period of Value, in of plan 
comparison Increase yuan Fulfillment Source 
Beijing 
1981 (May/Apr) GVIO: 4.5% 14 
1981 (Jun/May) GVIO: 5.22% 2.219 billion 14 
Fujian 
1981:1980 Jan-Jun GVIO: 2.8% 3.89 billion 50% of 

annual plan 2 
1981:1980 Jan-Jun Light industry: 7.4% 2 
1981:1980 Jan-Jun Heavy industry:-4. 82 2 
1980:1952 Industrial fixed assets: 410 billion 4 

26-fold 

1980:1952 Coal: 8.4-fold (weight) 4 
1980:1952 Electricity: 40-fold (kwh) 4 
1980:1952 Machinery: 53-fold 4 
Guangdong 
1981:1980 Jan-Jun GVIO: 11% 8 
1981:1980 Jan-Jun Light industry: 16.92% 8 
1981:1980 Jan-Jul Revenue: 11.34% 62.65% ll 
1981:1980 Jan-Jul Expenditure: 8.79% il 
1981:1980 Jan-Jul GV1O: 13% 12 
1981:1980 Jan-Jul Profit: 26% 12 
1981:1980 Jan-Aug GVIO: 10.52% 68.2% of 

annual plan 13 
1981:1980 Jan-Aug GVIO: 10.4% 15.94 billior 68.5% 18 
1981:1980 Jan-Aug Light industry: 15.72% 18 
1981:1980 Jan-Aug Heavy industry: 1.5% 18 
1981:1980 Jan-Jul Export trade: 27.12% 1.26 billion 18 

(US dollars) 

1981:1980 Jan-May GVIO: 10.752 21 











Jiangsu 
1981:1980 Jan-Aug 


Shandong 
1981:1980 Jul 
1981 (Aug/Jul) 





Shanghai 

1981 (Aug/Jul) 
1982.:1980 Aug 
1981:1980 Jan-Aug 
1981:1980 Jul 
1981:1980 Jan-Jul 





Shanxi 
1949 


19 80 

Sichuan 

1981 (Aug/Jul) 
Tianjin 


1981:1980 Jan-Jun 
1981:1980 Jan-Jun 





1981 (Aug/Jul) 


Xinjiang 
1981:1980 Jan-Jun 


1981:1980 Jan-Jun 
1981:1980 Jan-Jun 
Zhejiang 


1981:1980 Jan-Jun 
1981:1980 Jan-Jun 





1981:1980 Jan-Jul 
1981:1980 Jan-Jul 


1981:1980 Jan-Jul 
1980:1979 


1981:1980 Jan-Jul 


12981:1980 Aug 


GVIO: 5.4% 


GVIO: 1.772% 
GVIO: 42% 


GVIO: 1% 

G’IoO: 2.2% 

GVIO: 0.2% 

Light industry: 6.052% 


Textile industry: 5.5% 8.05 billion 


GVIO: 
1.97 million 
GVIO: 


11.01 billion 


GVIO: 5.72% 


GVIO: 4.5% 
Light industry: 12.42% 


GVIO: 3.9% 


GVIO: 5.6% 
Light-textile 
industry: 11.62 


GVIO: 14.3% 10.3 billion 
Light-textile 
industry: 22.5% 

GVIO: 14.52% 
Light-textile 
industry: 22.8% 
Heavy industry: 2.5% 

Light-textile industry: 

28.6% 

Light-textile industry: 

22% 

11.1% 


641.43 million 


50.21% of 
annual plan 


48.7% of 
annual plan 


17 
23 
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6. Ibid., 28 Jul 81 p 1 
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8. Guangzhou GUANGZHOU RIBAO 11 Jul 81 p l 
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18. Ibid., 11 Sep 81 p 1 
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23. Hangzhou ZHEJIANG RIBAO 16 Sep 81 p l 
24. Hong Kong ZHONGGUO XINWEN 28 Jul 81 p 4 
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MINERAL RESOURCES 


BRIEFS 


COPPER EXPLORATION IN ANHUI--Tokyo, 24 Aug (KYODO)-—-Japan has agreed to extend 
technological cooperation to China in exploration of copper deposits in Anhui 
Province, eastern China, it was announced Monday. The Governmental Metal Mining 
Agency of Japan said i* reached the agreement with the Chinese Ministry of 
Metallurgical Industry. The copper deposits, located about 20 kilometers north 
of Anqing City, have an estimated 31 million-ton copper ore reserve. The ore has 
an average 1.34 percent copper content. An agency spokesman said preparations for 
the detailed exploration would be started next month so that exploration could 
begin late in the current fiscal year or early next year. The schedule calls for 
shafts to be sunk in fiscal 1982 and 1983, tunnels to be dug the year after, and 
borings to be conducted in fiscal 1985. This is estimated to cost yen 2 billion 
(about $8.7 million), to be jointly borne by the two governments, the spokesman 
said. [Text] [0W241215 Tokyo KYODO in English 0723 GMT 24 Aug 81) 


CSO: 4020/14 








CONSTRUCT ION 


BRIEFS 


BUILDING MATERIALS OUTPUT--Beijing, 7 Oct (XINHUA)—Output of mica, granite, cement 
poles, cement asbestos shingles and terrazzo have met the annual state quota ahead 
of time, according to the Ministry of Building Materials Industry. Output of 

16 products, including cement, plate glass, glass fibers, hygiene ceramics and 
glazed bricks, met more than 75 percent of the annual target between January and 
September. Jiangsu, Zhejiang and nine other provinces and municipalities produced 
1.7 million cubic meters of cement structural parts for rural house construction. 
This can provide housing for 1.3 million families. [Text] [Beijing XINHUA 

in English 0247 GMT 7 Oct 81] 


cso: 4020/13 














FOREIGN TRADE 


EXCELLENT RESULTS OF COOPERATION WITH FOREIGNERS DISCUSSED 
Nanjing XINHUA RIBAO in Chinese 28 Aug 81 p 1 


[Article by Yao Guoguang [1202 0948 0342): "Results of Our Province Using Foreign 
Capital and in Cooperating With Foreigners Economically Have Been Good") 


[Text] Responsible persons on rhe Provincial Import-Export Committee told a re- 
porter for this paper that since the 3d Plenum of the llth Party Central Comittee 
established the policy of opening the economy to the outside world our province has 
made definite headway in making use of foreign capital and in developing economic 
and technical cooperation with foreigners. 


According to statistics for the last two years worth, our province has adopted 
practices such as processing and assembly for foreigners, compensatory trade, j>int 
ventures, and administering local short-term foreign currency loans. In all there 
have been 481 economic cooperation projects successfully negotiated with manufacturers 
and business firms of Hong Kong, Macao and other foreign countries. These entail 

the use of US $136 million of foreign capital. The bulk of these projects involve 
the light, textile and electronics industries where a emall investment will bring 
quick results in a short period of time. Because of this, the state of development 
has been excellent. Just taking foreign currency loans as en example, of the 347 
loans that were approved as of the end of last year, 200 have already been paid off. 
The foreign currency returned was 75 percent of the actual funds used. After all 
projects are put into pr.duction, they can produce more than US $100 million annually. 


In the areas of expanding the production capabilities of existing enterprises, de- 
veloping new technology, improving product quality, increasing exports and plainijug 
for the utilization of labor and employment, the projects which have already gone 
on line have shown great initiative. For example, the textile profession in our 
province introduced certain technically advanced equipment and forcefully solved 
the weak links of needle and fabric production and techniques for handling goods 
after printing and dyeing is completed. This allowed for a 5-fold increase in the 
export of woolen materials, an 87.5 percent increase in the export of mitted wool 
floss shirts, a 52 percent increase in the export of printed cloth, and a doubling 
of the exports of broad cloth. Embossed calico, schreinerized twill satin, calico 
yard goods, embossed velvet, clipped-nap towels and other new high class products 
have appeared in succession. Light industry departments coordinated the reform of 
old factories, and though the use of foreign capital and the initiation of compen- 
satory trade, achieved the successive introduction of technical equipment for pro- 








ducing bicycles, watches, digital watches, plastic knit, food cans and other things. 
This has not only improved the production situation, but also has presented the 
enterprises manufacturing machinery for light industry with materials from which 

to learn. Certain enterprises in the electronics industry have squarely faced the 
conditions of backwardness in production methods and substandard quality of parts 
and have begun foreign parts assembly operations. They have obtained the necessary 
facilities and testing apparatus, have already solved key production problems, 

have trained staff, workers and technical troops, and one after another have locally 
produced radio-recorders, electronic alarm radios, pocket calculators and other 
such products which have enriched the domestic markets. 


Utilizing foreign capital is a new operation which is strongly policy oriented and 
is very involved, and because of our lack of experience, problems exist both in 

our practical work and in terms of economic results. From now on, on the founda- 
tion of a serious summation of experience and in accordance with the characteristics 
and needs of the industry and agriculture of our province, we must expand our con- 
tacts with firms of Hong Kong, Macao and other foreign countries, strengthen re- 
search of what undertakings are possible, further enliven and improve the work of 
using foreign capital and of economic and technical cooperation with foreigners, 

and better serve the readjustment of the national economy. 


9705 
cso: 4005/513 








FOREIGN TRADE 


EXPORTS OF MECHANICAL, ELECTRICAL ENGINEERING PRODUCTS INCREASE 
Kunming YUNNAN RIBAO in C.. xese 24 Aug 81 pl 


[Article by Provincial Import and Export Administration Committee: “Exports of 
Mechanical and Electrical Engineering Products in Our Province Continues To In- 
crease" ] 


[Text] Thanks to the close coordination of industry and trade and the increased 
channels for export in the past year, the varieties and quantities of mechanical 
and electrical engineering products for export have continued to increase in our 
province. This has helped increase our foreign exchange earnings and has con- 
tributed to the success of the national economic readjustment in our province. 


The Yunnan Provincial Mechanical and Electrical Engineering Equipment Export Com- 
pany, formed by the integration of industry and trade, was established in October 
1979. The staff of this company consists mainly of engineers and technicians of 
the machinery departments of the province. Under the principle of unified action 
toward foreign countries, the export of mechanical and electrical engineering 
products from our province, hitherto handled by some coastal units as arranged 

by the foreign trade departments, is now managed by the province itself. Through 
the combined efforts of the industry and of trade sectors in our province, the 
volume of our mechanical and electrical engineering products exported in 1980 was 
2.6 times that of 1979. The types of these products for export have also in- 
creased. Instead of just lathes, telescopes, and a few other items, 25 different 
types of items, including power transmission lines, cables, battery plates, bal- 
last, and metal switches have found their way into the world market. 


There have also been new developments in the export of mechanical and electrical 
engineering products since the beginning of this year. In the first 6 months, 
the contracts signed with foreign merchants involved a total of 23 million yuan, 
more than double the figure for all of 1980. In addition to those items exported 
to Burma, Thailand, Pakistan, and Bangladesh, totaling more than 2,000 sets last 
year, the "Jinma [Golden Horse]" brand diesel engines have been sold to the United 
States this year. The export of various types of ball bearings produced in the 
province was only some 2,600 sets in 1979. This was increased to 600,000 sets in 
1980 and has risen sharply to 1.44 million sets this year. This increase not 
only has brought in more foreign exchange earnings, but also has kept the four 
ball-bearing plants in the province operating at basically full capacity. 


10 








While expanding the export of mechanical and electrical engineering products, we 
have also imported advanced technology through the processing of materials sup- 
plied by foreign customers according to their designs and diagrams. This ad- 
vanced technology has helped raise the technical level of machinery processing 
and has opened a new avenue for the export of our mechanical and electrical engi- 
neering products. For example, the Kunming Lathe Plant has cooperated with a 
Dutch company in producing digital-controlled lathes, and with a company, called 
Ka Bo, of West Germany in processing engraving rulers. The Yunnan Heavy Machinery 
Plants, in cooperation with a specialized West German company, has produced a rub- 
ber compression machine according to the diagram supplied, with a foreign merchant 
serving as the sole agent for the producte. The Kunming Drilling Machine Plant 
has cooperated with a French company, called Gan Bai, for the production of all- 
purpose drilling machines. 


The machinery industry in our province already had an established foundation, and 
there is a potential for the development of small and medium-size mechanical and 
electrical engineering products for export. Industry and trade, once integrated, 
can promote each other, and integration can bring into play the strongpoints of 
each side. There is now a great future in our province for the exporting of me- 
chanical and electrical engineering products. 


9411 
CSO: 4006/506 
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FOREIGN TRADE 


BRIEFS 


DELEGATION TO FRG EXHIBITION--Beijing, 12 Sep (XINHUA)--China will participate 

in the fourth European international machine tool exhibition to be held in 
Hanover, West Germany, on 15 September. This was stated by Liang Xunxuan, deputy 
chief engineer of the general machine tool corporation of the First Minictry 

of Machine Building, who is leaving for Hanover today at the head of a Chinese 
trade, technical and production cooperation mission. Liang Xunxian said, "China 
will strengthen technical inter-change with other countries and try to find better 
ways for trade cooperation, including co-production.” China began to export 
machine tools in 1957. More than 10,000 machine tools were exported to Japan, 
France and 50 and more countries last year. China now has 120 large machine tool 
plants and a greater number of medium and small plants scattered all over the 
country. Since 1970, China's annual production of machine tools has remained at 
about 140,000 in 1,400 specifications, 100 of which are precision tools. [0W151335 
Beijing XINHUA in English 0821 GMT 12 Sep 81] 


IMPORTS, EXPORTS--New progress has been made in Chine’s foreign trade in the first 
three quarters of this year. Compared with the same period of last year, the 
total amount of imports and exports has increased by more than 10 percent with 
exports exceeding imports. According to statistics, the total amount of imports 
and exports from January to September, was $28.72 billion, of which exports 
accounted for $14.69 billion and imports $14.03 billion. Compared with the same 
period last year, the total amount of imports and exports has increased by 11.1 
percent, with export increasing by 13.2 percent and import 8.9 percent. [Text] 
[HK150255 Beijing Zhongguo Xinwen She in Chinese 0758 GMT 14 Oct 81) 


CSO: 4020/13 
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TRANSPORTAT ION 


BRIEFS 


YUNNAN MOTOR TRANSPORT REGULATIONS--The Yunnan Provincial People's Goverment 
recently printed and issued the provisional regulations on control over motor 
transport of goods and demanded that all prefectures, autonomous prefectures, 
municipalities and counties enforce them. The regulations provide that under the 
leadership of the provincial traffic leadership group, the Provincial Traffic 
Department is to be responsible for the control over motor transport of goods. 

The economic committees, planning committees, traffic departments, industrial 

and commercial administrative departments and public security departments of all 
prefectures, autonomous prefectures and municipalities are to organize traffic 
leadership groups to strengthen administration of local traffic work and transport. 
Special organs must be established to be responsible for this work. All motor 
vehicles for civil use throughout the province must be divided into two classes: 
motor vehicles of a business nature and motor vehicles of a nonbusiness nature. 

The units and motor vehicles which engage in transport of a business nature must 
hold business licences issued by the industrial and commercial administrative 
departments and pay the business tax and business charges to the state. The 
transport charges must be fixed by the province and cannot be negotiated arbitrarily. 
[HKO51320 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 10 Sep 81) 


CsO: 4006/41 
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GENERAL 


"FROM EACH ACCORDING TO HIS ABILITY’ CONSIE “ED NECESSARY 
Jinan DAZHONG RIBAO in Chinese 3 Sep 81 p 3 


[Article by Lu Xiyue [4151 1585 1878]: "'From Each According To His Ability’ Should 
Be Correctly Understood under the Socialist System") 


[Text] The achievements of our socialist undertakings in the past 32 years have 

been the result of painstaking efforts of the broad masses, all trying to do their 
best under the correct leadership of the party. Therefore, in summing up our 
historical experiences and stressing the need to observe economic laws and to 
implement the principle "to each according to his work" in various forms effectively, 
we should at the same time correctly understand the principle “from each according 

to his ability" under the socialist systen. 


"From each according to his ability" means that all able-bodied people should exert 
their utmost efforts in actively promoting the socialist cause. We must be aware 
that people usually interpret "from each according to his ability" as a principle 
applicable only in the communist future, and as merely some general principle 
advocated in ideological and political education under the socialist system. Such 
an interpretation is wrong. 


Predicting the need for "from each according to his ability" in the future society, 
Marx and Engels, as we understand, referred to the establishment of the system of 
public ownership of the means of production, “in which, on the one hand, no individual 
can throw on the shoulders of others his share in productive work, this natural 
condition of human existence; and in which, on the other hand, productive work will 
become the instrument emancipating men instead of the instrument enslaving then, 
offering each individual the opportunity to develop all his faculties, physical and 
mental, in all directions and exercise them to the full, and in which, therefore, 
productive work will become a delight instead of a blight." (ANTI-DUHRING p 290) 
Under the socialist system in our country, the productive forces have not yet reached 
the level required for the coumunist system of the future, and the socialist public 
ownership of the means of production still takes two different forms. Furthermore, 
there are remnants of differences between the city and the countryside, between 
workers and peasants and between mental and physical labor from the old society. 
Therefore, "from each according to his labor" is still to a certain extent restricted 
by social economic conditions. However, it must not be forgotten that we have 
already established and developed the socialist system of public ownership of the 
means of production. Regardless of the form of public ownership, the laborers have 
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become the owners of the means of production. From this, we can conclude that the 
nature of labor, thus defined, “is no longer the kind of labor serving the wealthy 
people and the exploiters, but the labor serving the laborers themselves and the 
society." ("Collected Works of Stalin,” Vol 13, p 223) If the enthusiasm of 
laborers has been suppressed, their wisdom stifled, and their talents restricted 
under the system of exploitation for hundreds or thousands of years, now we can 
say that the establishment of the socialist system has given the laborers an equal 
oppertunity of contributing "from each according to his ability" to the task of 
ushering in a new historical era. Instead of the instrument of enslaving people, 
labor has become the instrument for people to emancipate themselves. Therefore, 
"from each according to his ability,” like “to each according tc his work,” is 

a principle independent of people's will, wish or demand; it implies an objective 
inevitability in the process of socialist economy. The task for ideological educa- 
tion is precisely to discover, affirm and protect, and then to develop and realize 
this inevitability. Every member of the society should correctly understand his 
own social position as a master, display his vigor, and try his very best in 
continuing to blaze a trail of happiness for himself and the society. In short, 
happiness cannot drop from the sky; it can only be created with people's hands. 

For the same reason, the noble cause of socialism can only be served with the dogged 
determination of millions upon millions of people. 


We should also clearly understand that more social products to be distributed according 
to the principle "to each according to his work" can only come from the hard work of 
people doing their very best. 


"Men reap what they sow,” sc goes a common saying. We must sow more before we can 
reap more, and reap more before we can distribute more. If we want to sow more, reap 
more and distribute more, people should work to the best of their ability and the 
land should be used to the best advantage. For the same reason, the total amount 

of social products for the society to provide “to each according to his work" depends, 
in the final analysis, on the laborers’ efforts to continually raise labor produc- 
tivity by doing his very best. When the laborers’ ability is given full play and 
fully utilized, labor productivity will continue to rise, and the same amount of 
labor, say 8 hours per day, will produce more social products for distribution 
according to people's work. For each laborer, the same amount of labor will bring 

a bigger return according to the principle "to each according to his work.” This 
holds true for workers of enterprises owned by the whole people as well as those 
owned by the collectives, and to those of communes and production brigades. 


Some comrades have turned the dialectical relationship between production and 
distribution upside down and severed the relations between "from each according to 
his ability" and "to each according to his work" by advocating the so-called “working 
according to the remunerations offered" principle. This means viewing the socialist 
principle of distribution from the mercenary standpoint of the exploiting system. 

If we let this decadent concept interfere with people's thinking and influence their 
action, it will certainly turn out to be what Lenin criticized as "the narrow horizon 
which compels one to calculate with the coldheartedness of a Shylock whether one has 
worked half an hour more than somebody else, whether one is not getting less pay 

than somebody else." ("Selected Works of Lenin," Vol 3, p 254) Under such conditions, 
there cannot be any higher socialist labor productivity to speak of, and neither 

the total amount of social products nor the shares of individual laborers distributed 
"to each according to his work" can be increased. That is why when we speak of 

"to each according to his work;' we must think of "from each according to his ability." 
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Every laborer should work for the socialist cause to the best of his ability. 
However, it must also be borne in mind that at the present socialist stage, the 
progress of economic activities and the development of various related undertakings 
of either the economy of ownership by the whole people or that of ownership by the 
collectives can only be realized under certain leadership or in certain organizational 
forms. Thernrfore, it is the duty of the leadership at each level to assign laborers 
to suitable posts according to the requirements of the social economy and the 
intellectual and physical power of each laborer. This applies to every production 
team, every plant and even the whole state. Since the Third Plenary Session of the 
lith Party Central Committee, both the party and the government have advocated the 
correct principle of increasing job opportunities, implemented the policies on 
intellectuals, vigorously developed various educational undertakings, and rewarded 
and respected those who have achieved success in various fields. All these measures 
are essentially intended as an encouragement to the laborer to do their very best. 
We must not lose sight of the fact that in sore localities, departments or units, 
the leaders have still failed to realize the importance of training people and putting 
them to proper use. They also closed their eyes to misplacement of professional 
workers and even considered talents as a matter of the “system of ownership by 
units." Even in handling problems of employment for which the policy has already 
been spelled out, they will withold action as soon as any difficulty is encountered, 
or may simply cast these problems aside as though they are an extra burden; this and 
so forth. After all, they lack a correct understanding of the rights enjoyed by 
laborers according to the principle "from each according to his ability” under the 
socialist system. This situation must be corrected. We must rely on the creative 
labor of all people according to the principle "from each according to his ability” 
in order to build our country jnto a strong modern socialist country. 
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GENERAL 


PROGRESS SEEN IN FINANCE-TRADE WORK 
Kunming YUNNAN RIBAO in Chinese 26 Aug 81 p l 


[Article: "Our Province Has Made New Progress in Finance and Trade Work in the First 
Half of the Year--Thoroughly Adjust Principles, Promote Development of Production, 
Expand the Marketing of Goods") 


[Text] In the first half of this year progress was made in the finance and trade 
work of our province. The main planned targets in each area were increased in vary- 
ing degrees over the same period last year. 


So far this year trade and finance departments in our province has thoroughly and 
seriously adjusted principles, continued to do well in the reform of every item which 
is beneficial to the adjustment, actively supported the production of goods, firmly 
grasped the management of the sources of supply both inside and outside of the pro- 
vince, and at the same time strengthened the management of the markets, protected 
appropriate trade and attacked various illegal activities, with the result of en- 
livening the market and promoting a further flourishing of the economy. The major 
developments have been: 


A boom in buying and selling in the market. In the first half of this year net 
purchases of goods from state run enterprises and supply and marketing cooperatives 
were up 11.7 percent over the same period last year. Among these, purchases of 

farm sideline products increased 6.6 percent and purchases of local industrial pro- 
ducts increased 12.1 percent. The purchases of certain important farm sideline pro- 
ducts such as rapeseed, hogs, tea leaves, edible sugar and also hemp seed, wild 
sources of oil, palm, ginger, sunflower seeds, pumpkin seeds, dried bamboo shoots, 
peppers and others of the 3 types of farm sideline products were all up over the 
same period last year. 


Along with the development of production, purchases have increased and the supply 
of goods has improved. In the first half of this year, the value of retail sales 
increased 6.5 percent compared to the same period last year. Of this, the value of 
the retail sales of rural consumer goods increased 9.4 percent. This was propor- 
tionately greater than the increase in the value of retail sales of urban consumer 
goods. The volume of sales for most goods increased, in varying degrees, when 
compared to the same period last year. The collective and individual commercial 
enterprises and the food service industries of the entire province continued to 
develop, and this promoted the development of a commercial goods economy. In the 
first half of this year, the value of retail sales of collective commercial enter- 
prises and food service industries increased 20 and 28.9 percent respectively over 
the same period last year. 
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Urban and rural periodic market trade has been more lively. To the wnd of June, 

the number of trade stores in the periodic markets of the entire province had already 
reached 2,190. This is an increase of 52 since the beginning of the year. And for 
the first half of the year the value of sales of goods in periodic markets increased 
30.7 percent compared to the same period last year. The general level of prices of 
the goods in the periodic markets decreased 9 percent compared to the same period 
last year, and the difference between these prices and the official prices was re- 
duced. Under the guidance of the state plan, market regulation was further developed. 
In this regard, the total value of the farm subsidiary products purchased in the 
supply and marketing cooperative system of the entire province during the first 

half of the year increased 18.7 percent compared to the same period last year, the 
grain negotiated for within the grain network of the entire province from April to 
June increased 7 times compared to the same period last year, and there were advances 
in trade warehouse operations everywhere. 


Fiscal income increased, expenditures fell. In the first half of this year the 
fiscal income of the entire province fulfilled 55.5 percent of the annual plan. Of 
this, revenues from industrial and commercial taxes clearly increased. Fiscal ex- 
penditures were 18.9 percent less than in the same period last year. Planned re- 
ductions such es expenditures for capital construction, administrative management 
costs, social and collective procurements of goods and others were less than for the 
same period last year. Certain expenditures related to the lives of the masses 
such as culture, education and sanitation, city maintenance, housing for municipal 
employees, survivor relief, etc. increased to differing extents over the same period 
last year. 


There has been an increase in currency withdrawn from circulation, and the amount 

of currency circulating in the marketplace has decreased since the start of the 
year. Prices have basically stabilized. In the first half of this year, in a si- 
tuation where the supply of currency to the marketplace had increased and the pur- 
chasing power of the people in rural and urban areas was clearly higher, because 

of the active management of the supply of goods by the trade and finance departments 
at every level, service income expanded, urban and rural savings increased and 
currency in the market changed from last year's net investment to a net withdrawal 
this year, with 50 million yuan more withdrawn this year than last. Up to the end 
of June the amount of currency circulating in the markets throughout the province 
had decreased 6.7 percent compared to the end of last year. Because of the increase 
in the supply of goods, increases in the currency withdrawn from circulation, in- 
creases in fiscal income, and because at the same time certain subsidies were pro- 
vided for products whose purchase and sales prices were inverted, for the first haif 
of the year prices in our province stabilized and the people's lives were peaceful. 
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GENERAL 


IMPORTANCE OF ECONOMIC RESPONSIBILITY SYSTEMS DISCUSSED 
Jinan DAZHONG RIBAO in Chinese 1 Sep 81 p 1 


[Article by Wang Yuzhang and Jiang Shiling [3769 5940 4545, 1203 0013 1694]: "Grasp 
the "Bull By the Horns’ in Developing Commune and Brigade Enterprises--A Discussion 
of the Implementation of System of Economic Responsibility in the Commune and Brigade 
Enterprises of Our Province"] 


[Text] Systems of economic responsibility for the commune and brigade enterprises 
of our province have already been promoted everywhere within the bounds of our en- 
tire province. According to incomplete statistics, at present approximately 70 to 
80 percent of the total commune and brigade enterprises of the entire province have 
implemented systems of economic responsibility. In the process of carrying out these 
systems, most have been careful to work from their own actual situations and to 
combine economic responsibility, economic effectiveness and economic benefits in a 
way suited to their situations. The primary forms employed are these 7: piecework 
wages, small collective piecework, piecework in excess of targets, specialized con- 
tract work, profits based on completion of contracted work, floating wages, and a 
workpoint bonus system. Practice has proven that in carrying out systems of econo- 
mic responsibility, if we can do reasonably well in combining rights, responsibili- 
ties and benefits and do a good job balancing the benefits for the state, the col- 
lective and the individual, then commune and brigade enterprises will develop quickly. 


Although the communes and brigades of our province have not carried out systems of 
economic responsibility for a long period of time and these systems are still not 
perfect, their usefulness and effectiveness have already begun to show. This is 
mainly displayed in 4 areas: The first is in mobilizing the initiative of enter- 
prises and employees. Labor productivity has greatly increased. Seventy-four per- 
cent of the commune-run enterprises in Jiao County have implemented some form of 
economic responsibility system and the initiative of the employees has greatly in- 
creased. In the first half of this year the value of production and profits in- 
creased 17.9 and 15.7 percent respectively over the same period last year. Labor 
productivity for all personnel increased 11.2 percent compared to the same period 
last year. The second is in the promotion of the reorganization of commune and 
brigade enterprises and in the improvement of management. In all cases, units which 
have done well in promoting the economic system of responsibility have all begun 
by carrying out a reorganization of the enterprise and a strengthening of its 
management. They have established economic standards and targets for each item of 
work, forcefully grasped product quality and economic accounting and so brought 
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about greater economic benefits for the enterprise. Ninety-four percent of the 
commune and brigade enterprises in Yentai Prefecture have implemented systems of 
economic responsibility. In the first half of this year, under conditions of rising 
raw material and fuel prices, the enterprises actively undertook to improve manage- 
ment, promote overall economic accounting and reduce production costs, and this 
caused actual profits of the commune run industries of the entire prefecture to in- 
crease by 12.4 percent over the same period last year. The third is in carrying 
out the principle of distribution according to work, more work bringing a greater 
share, and balancing the benefits of the state, the collective and the individual. 
After its commune and brigade enterprises implemented systems of economic responsi- 
bility last year, the Sunjiatuan Commune in Weihai paid 26.92 percent more taxes 

to the state than the previous year, while public reserves increased 58.6 percent 
and the income of individual commune members increased an average of 174 yuan. 

There was also a rather large rate of increase in the first half of this year as 
compared with the same period last year. The amount of taxes paid to the state in- 
creased 1.8 times, collective reserves increased 1.5 times, and individual income 
increased an average of 20 yuan. The fourth is in expa.“ing employee morale, con- 
pletely renovating the faces of enterprises. The masses hive generally indicated 
that, in commune and brigade enterprises where a system of economic responsibility 
has been implemented, just as in agricultural work, “we unite in production as we 
unite in our hearts, everyone is united and everyone is concerned,” and “when re- 
sponsibility falls to the group, everyone is a cadre; when responsibility falls to 
the individual, all are masters". In the past at the kiln works at Baicheng Con- 
mune in Gaomi County when it would rain during the night the cadres would cry their 
lungs out in vain trying to get people to come and cover the unfired bricks. Now 
whenever it rains during the night, not only will those who live at the works arise 
on their own to cover things up, even some of those who had returned to the dorni- 
tories will hurry back to help. In the past, in their treatment of production tools, 
not just a few workers would "fight for them when on the job and carelessly toss 
them side when the day was done." Now, with the implementation of a production 

cost contract system, workers in the plant are extremely careful of even the smallest 
piece of wood, and this promotes increased income and reduction of expenses. Every 
area has a large number of vivid facts which make it clear that the promotion of 
systems of economic responsibility by communes and brigades, in the manner of taking 
the bull by the horns, increased the workers’ sense of responsibility, clears up the 
confused condition of enterprise management and promotes the development of pro- 
duct ion. 


How can we go a step further in implementing systems of economic responsibility in 
our commune and brigade enterprises? In terms of the experiences of each area, 
there are 5 areas of work in which we must do well: (1) Do well in seriously es- 
tablishing the various targets. Targets are the foundation for success in any 
system of economic responsibility. They must be positive and reliable, neither 
easily surpassed nor too difficult to reach. How can we make them positive and 
reliable, progressive and reasonable? They must be based on a composite balance of 
the present production levels of the particular enterprise and the highest histor- 
ical levels, as well as on the levels of those most advanced in the field and the 
promulgated standards of the departments concerned. When establishing targets, we 
must fully carry out mass discussion. In regard to crucial targets which are con- 
troversial, we must, when necessary, organize and carry out tests in order to gather 
reliable data. And in our work we should not lightly change targets which have 
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already been established. (2) In signing contracts and requesting credit, we must 
maintain credibility with the people. Much of the cortent of the systems of eco- 
nomic responsibility should be confirmed in the form of written contracts. Rela- 
tions between the commune and the enterprise, between the enterprise and the tech- 
nical persounel and the operational divisions within the enterprise, and between 
the operational divisions themselves and the work groups and the individuals that 
comprise them should all be drawn in one form or another of a written contract or 
agreement after carrying out mass discussion. After a contract has been formally 
signed, there must be mutual supervision and common adherence to it. And, in the 
absence of special circumstances, neither party can be allowed to make unilateral 
changes. This will give the contract the force of law and it will be protected by 
national law. (3) Establish strict systems of inspection of goods before accept- 
ing delivery and of review. Once technical targets have been reviewed and put into 
effect for operational units, groups and individuals, we must have precise records, 
Statistics and tables which are accurate, timely and scrupulously well kept. The 
enterprise must help the operational units and technical personnel select good sta- 
tisticians and accountants and muct maintain the stability of their work. (4) Pur- 
ther strengthen ideological and political work. After a system of economic re- 
sponsibility is put in place, the enterprise will meet with some new situations and 
problems. For example, it is easy for a “money grubbing” mentality to spread 
among 4 small number of cadres and the masses who will haggle when establishing 
targets and will even go so far as to engage in pretense and falsehood, to dis- 
regard quality, etc. To solve these problems we cannot rely soley on administra- 
tive orders and economic measures, but must also do very detailed ideological and 
political work, frequently commending advances and criticizing bad tendencies, in- 
ducing everyone to consciously contribute to the four modernizations. (5) Strengthen 
leadership. The leading cadres at every level in cc mune and brigade enterprises 
must study management, occupational tasks, and technology, and gradually take the 
initiative in leadership work. At present, the ideological understanding of some of 
the leading cadres in commune and brigade enterprises are unsuited to the economic 
responsibility systems being adopted. Some are used to old methods and are stuck 
in rigid routines. Some have not yet eliminated “leftist” influences and hold a 
negative attitude toward systems of economic responsibility. This calls for the 
concerned departments at every level in commune and brigade enterprises to help 
these cadres correct their understanding, to give them good technical training and 
to improve the standard of their work and leadership abilities. Within the enter- 
prise leading cadres must carry out a system of job responsibility, distribute work- 
load responsibilities to the operational units and the groups within them and sust 
pay attention to summarizing and publicizing model experiences and solve problems 
that are discovered in a timely fashion, seeirg to it that the economic systems of 
responsibility develop along with the commune and brigade enterprises and that they 
continue to improve. 
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GENERAL 


HEALTHY MENTAL ATTITUDE SAID KEY TO SUCCESSFUL READJUSTMENT 
Jinan DAZHONG RIBAO in Chinese 6 Sep 81 pp 1, 3 
[Commentator's article: "The Key Lies in a Healthy Mental Attitude"] 


[Text] This is already the month of September, and we are only a little more than 
110 days away from the yearend. The comrades on the industrial front should start 
to urgently mobilize, pluck up their courage, and make an all-out effort to ensure 
increased output and income without any loss of time in order to fulfill this 
year's industrial production plan. This is of very great significance in read- 
justing and developing the national economy, achieving financial and credit bal- 
ances, and stabilizing commodity prices. 


Since the beginning of this year, industriel production in our province [Shandong] 
has generally been good. The policy of readjustment is gradually being imple- 
mented, and new changes are beginning to take place in the inttrnal structure of 
industry, the product mix, and the organizational patterns. Despite shortages of 
energy and raw materials, inductry in the province has still been able to maintain 
its growth, and light and textile industries in particular have increased their 
output by a fairly wide margin. From January to August, their rate of growth ex- 
ceeded that of the same period last year by 16.07 percent, and their ratio to 
heevy industry has increased markedly. The quality of industrial products has 
also been further improved. However, many problems still remain, and the task 
confronting us is very arduous, mainly because of the serious decline in heavy 
industry. In the first 8 months of this year, total industrial output in the 
province exceeded that of the same period last year by only 2.68 percent, which 
falls short of production plans. Furthermore, because of poor management, some 
enterprises’ profits were reduced and their production costs increased, resulting 
in heavier losses. The economic results have left much to be desired. There are 
many causes for these problems, but one of the main causes is the lack of a 
healthy mental attitude among some leading comrades, as shown by "disunity, low 
morale, and lack of energy.” This situation must be drastically changed. 


The low spirit of some leading ccurades is prominently manifested by the lack of 
a correct understanding of the readjustment policy. They pay no attention to the 
growth rate, and they even have the mistaken idea that during the readjustment, 
"the less production tasks they receive, the better it will be; the slower the 
growth rate, the easier it will be"; and “increased output does not necessarily 
signify honor, and decreased input makes no difference." Thus, consciously or 








unconsciously, their leadership over production has slackened, and no attempt is 
made to fulfill production targets, even though they are able to do so, or are 
capable of doing so provided they exert a little effort. Their attitude is erro- 
neous. For a long time we suffered a great deal because of our failure to follow 
objective economic laws, and in economic construction we worked out impractical 
plans which resulted in serious imbalances. It is now entirely correct to elimi- 
nate these "leftist" ideas and to firmly uphold the policy of readjustment. But 
this does not mean that a growth rate can be dispensed with, much less discarded. 
The growth rate we want is a steady rate, meaning the production of easily market- 
able goods of greater variety and higher quality and with lower consumption of 
energy and raw materials. This kind of growth rate stresses economic results. 

In so doing, we have to rely on science, technology, our efforts, and revolution- 
ary fervor. Lax ieadership and a lack of fervor in work are always undesirable. 
Practice over the past 2 years has proved that the industrial readjustment this 
time is different from that of the 1960's, because this time we cannot be without 
a growth rate. This growth rate cannot be too high, but it cannot be too low, 
either; otherwise, there will be an economic recession. It will then be impos- 
sible for us to keep a reserve of our resources, without which we cannot cope 
with either present or future problems. As the situation now stands in our 
province, the profit tax paid by state-run industrial enterprises amounts to more 
than 65 percent of the total provincial revenue, and every 100 yuan of industrial 
value yields a profit tax of 19 yuan. If there cannot be a certain industrial 
growth rate, our revenue will be greatly reduced and our political stability and 
unity will be adversely affected. That is why we must correctly handle the rela- 
tionship between readjustment and production. We must attend to readjustment 

and production simultaneously, and resolutely boost our industrial production in 
the 4 remaining months of this year. Those trades and enterprises that have ade- 
quate production tasks and are capable of completing their production plans, par- 
ticularly the light textile industrial enterprises, should continue their efforts, 
operate at full speed, and adopt effective measures to produce more consumer goods 
which are in demand in the market, as well as to overfulfill the production plan 
by a wider margin. In those localities or units where production is poor, espe- 
cialiy the coal mines controlled directly by the central government, the produc- 
tion decline should be quickly stopped and every effort must be made to tap poten- 
tial and produce more coal in order to make up the deficit and to fulfill the 
annual production plan. The metallurgical, chemical industrial, and industrial 
machinery departments should further readjust their orientation of service and 
their product mix. Under the guidance of state planning, they should make good 
use of the supplementary regulative role of the market. They should orient their 
work to the needs of the market, increase the channels of sales, look for more 
production tasks, and strive to reduce or wipe out losses. This is an arduous 

as well as a glorious economic task. 


Another manifestation of the low spirit of some leading comrades is their in- 
ability to face difficulties. Whenever the need to increase output is mentioned, 
they think of various difficulties, become full of worry, and lose their confi- 
dence. It must be admitted that in industrial production, there are now many 
difficulties to be encountered, such as shortages of energy, particularly coal 
and oil, and of raw materials. - Many plants have suspended operation while wait- 
ing for raw materials. In heavy industry, particularly the machinery industry, 
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some plants have had little or no production tasks at all. All these are objec- 
tive facts, but the question is what kind of mental attitude should be adopted in 
the face of these difficulties. Even in the same trade and with the same diffi- 
culties, how can some enterprises operate at full capacity and increase their out- 
put by a wide margin, while others are operating seriously under capacity with 
greatly reduced output? Mental attitude is the decisive factor. With strong 
dedication to and a keen sense of responsibility for the revolutionary cause, they 
do not retreat in the face of difficulties or evade contradictions, and they are 
able to devise ways and means of overcoming difficulties and of escaping predica- 
ments. The experiences of the machinery industry in the province have clearly 
shown that although the production tasks given to many units were very much below 
their productive capacity, some of these units have actively readjusted their 
orientation of production according to market demands, have “looked for rice to 
cook meals" and have become “overfed" instead of “underfed." These units have 
increased the.r production, lowered their production costs, and made greater prof- 
its. On the other hand, other units could not take difficulties in stride and 
had to beat a hasty retreat, with the result that workers were left idle and man- 
agement became disorganized, or, worse still, the whole unit seemed to be in a 
state of “hibernation.” Histcrical experiences have shown that the more serious 
the difficulties confronting us, the greater should be our efforts to look for 
favorable conditions to strengthen our confidence and our courage in order to 
overcome these difficulties. At present, there are many favorable conditions to 
be found in our industrial production: Implementation of the spirit of the Sixth 
Plenary Session has further unified the views of the broad masses of cadres, 
workers, and staff members, and the party's firm determination to improve eco- 
nomic work has become more obvious; the different forms of responsibility system 
adopted by more than 90 percent of the plants and enterprises throughout the 
province have greatly aroused the enthusiasm of the enterprises and workers; the 
readjustment of the industrial structure and the reorganization and integration 
of the enterprises have provided good experiences and methods for improving eco- 
nomic results; after a good summer harvest in agriculture, a good autumn harvest 
is now in the offing, and these harvests have provided or will provide more raw 
materials and a bigger market foi the light and textile industries. As long as 
we continue to conscientiously implement the whole set of principles and policies 
from the Third Plenary Session of the llth Party Central Committee, pluck up our 
courage, strengthen our leadership, truthfully explain to the workers and staff 
members the overall situation and the conditions, favorable as well as unfavor- 
able, for the fulfillment of the production plans in their own units, and then 
encourage them to try to do their best, they can certainly triumph over difficul- 
ties and promote this year's industrial production. 


Some leading comrades have a poor mental attitude, as manifested time and again 
by their weak ideological and political work. These comrades have learned from 
the experiences of the 10 years of turmoil in a negative way, discarded the fine 
party tradition of criticism and self-criticism, and lacked the courage to criti- 
cize and resist unhealthy tendencies in a forthright manner. As a result, there 
is no clear demarcation between right and wrong or between merits and shortcom- 
ings. This practice has seriously dampened the enthusiasm of the workers and 
staff members. It is our considered opinion that during the successive political 
movements of the past, and particularly during the "Great Cultural Revolution,” 
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the exaggeration of mistakes, the indiscriminate repudiations and attacks, and 
the excesses of the struggle did hurt a lot of comrades, and such experiences 
must not be repeated. However, we should still encourage healthy and correct 
criticism and self-criticism, which is one of the fine traditions of our party. 
If we do not carry out criticism and self-criticism, but let erroneous ideas and 
deeds spread unchecked, we will not be able to increase our production, and the 
cause of socialism cannot be advanced. At present, a small number of workers and 
staff members in some plants, mines, and enterprises are making erroneous state- 
ments everywhere and practicing bourgeois liberalization, in disregard of the 
four basic principles. Others are keen on fictionalism and anarchism, and are 
fighting among themselves for no cause. Still others are refusing to observe 
labor discipline, as shown by their frequent absenteeism. There are also those 
with serious individualism who use fraudulent means to benefit themselves at the 
expense of the public, and so forth. Can we still hesitate to criticize and edu- 
cate these people? Experiences in many plants and enterprises have siown that 

if these bad tendencies are allowed to spread unchec*ed, our work will be even 
more difficult, but that as long as we have the courage to exercise control, the 
situation will improve rapidly. The Jinan Match Plant has always been fairly 
well supplied with production tasks and raw materials. Because of lax discipline, 
however, production failed to improve. Last April, along with the practice of a 
responsibility system, this plant streamlined its labor discipline, strengthened 
its management, severely punished two workers who had physically attacked others 
in violation of discipline, and commended and rewarded those who had dared to 
combat unhealthy tendencies. These measures produced profound results in promot- 
ing healthy tendencies, checking bad tendencies, and stimulating production. In 
the first 7 months of this year, its output of matches exceeded that of the same 
period last year by 30 percent, and its profits more than trebled. Every one of 
our comrades should carefully reflect on this question: Have I been strong or 
weak in dealing with erroneous statements and bad tendencies that are in viola- 
tion of the four basic principles? If there are problems, we should quickly solve 
them. We should proceed from the party's interests and consciously take up the 
weapon of criticism and self-criticism to unequivocally commend good people and 
good deeds, strongly criticize erroneous statements, and bravely attack bad people 
and bad deeds. Only in this way can we really arouse the enthusiasm of the broad 
masses of workers and staff members. 


Still another manifestation of the low spirit of some leading comrades is the 
laxity of their workstyle, the general calls they are fond of issuing, and their 
lack of sustained efforts. They usually sit in their offices, and instead of 
conducting direct investigations at the frontline of production, they busy thenm- 
selves with reading reports. They have only a fragmentary or superficial knowl- 
edge of the situation and rarely analyze or study problems. Their efforts are 
spent mostly in organizing meetings, but rarely in implementing any special poli- 
cies. All these are bad tendencies. Many comrades have learned from their ex- 
periences the truth of the saying that in carrying out economic construction, 
people need a “clear head" and, more important still, an “active body." The so- 
called “clear head" means an emancipated mind which enables people to break down 
old conventions, disregard outdated experiences and methods, and use their head 
in pondering over problems according to the plans, policies, and principles al- 
ready laid down by the Central Committee. The so-called “active body" means going 
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deep into realities frequently so as to become acquainted with new situations and 
to solve new problems. Some problems should be discovered and solved right on the 
spot, without wrangling or delay. We must note that in industrial production, 
there are now many new problems, such as how to determine a rational profit base 
and the ratio of profits to be retained in the practice of an economic responsi- 
bility system; how to correctly handle the relationships between the state, the 
enterprises, and the workers in the distribution of profits, plus the relation- 
ships between new and old workers, front and rear areas, and different types of 
work; how to carry out the system of economy responsibility in combination with 
ideological and political work; and so forth. All these problems should be thor- 
oughly investigated and studied and their experiences summed up, so that they can 
be promptly solved. There should be a radical change in the workstyle of our 
leading comrades, so that every measure to increase production and income can pro- 
duce real results. 


We cannot afford to lose any time, because opportunity does not knock twice. We 
must have a clear knowledge of the current situation and of our own responsi- 
bility. With the spirit of the Sixth Plenary Session as our ideological inspira- 
tion, let us exert the efforts required for climbing Mount Taishan, and seize 
every minute and second in improving our work and in contributing to the fulfill- 
ment of the industrial production plan this year. 
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GENERAL 


ECONOMIC-IDEOLOGICAL-POLITICAL WORK STRESSED IN SHAANXI 
Xian SHAANXI RIBAO in Chinese 22 Aug 81 p 1 


[Article by correspondents Wu Jingmin [0702 7234 2404] and Wang Hongge [3769 3163 
7041]: “Standing Committee of Provincial People's Congress Ends; Chairman Ma 
Wenrui [7456 2429 3843] Presided and Spoke on Necessity To Change Weak and Lax 
Leadership and To Improve Economic,- Ideological, and Political Work") 


[Text] The 10th Session of the Standing Committee of the Fifth Provincial 

People’s Congress ended on 20 August. Ma Wenrui, chairman of the standing 
committee, spoke at the meeting and strongly pointed out that in the second half 

of this year it is particularly necessary to pay attention to economic, ideological, 
and political work in order to promote material production and socialist spiritual 
civilization. 


At the meeting, the committee members conscientiously studied the speeches of 
Central Committee comrades and the related documents, freely discussed their 
experiences in studying the "Resolution," and seriously deliberated on economic 
work in the province. They also listened to and discussed Vice Governor Hui 
Shigong's [1920 0013 1872] "Report on the National Economic Readjustment Carried 
Out in Shaanxi Province Since the Beginning of this Year"; listened to and 
discussed Vice Governor Jiang Yi's [1203 0001] "Report on the Implementation of the 
1981 Financial Budget of Shaanxi province During the Past 7 Months"; and discussed 
and approved certain personnel changes. 


Chairman Ma Wenrui presided over the meeting, and before its closing he spoke 
on economic, ideological, and political work. He said: Economic readjustment 
in our province has shown initial success, and the general trend of economic 
development is good. However, there are still many difficulties and problems, 
and painstaking efforts are required [if we are] to fulfill or overfulfill this 
year's national economic plan. We must have firm confidence in carrying out our 
measures so as to ensure a practical growth rate during the readjustment. 


Comrade Ma Wenrui pointed out: The urgent task of the moment is to work hard in 
the few remaining months of the year in order to fulfill or overfulfill this 
year's national economic plan. While striving for a good agricultural harvest 
for the whole year, we should pay particular attention to the fulfillment of 
our industrial production plan. Therefore, we must stress the following points: 
1) Provide more active guidance. One of the fatal weaknesses in our economic 
leadership at present is the lack of thoroughness in work and the absence of 
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specific guidance. Leading departments and leading cadres at all levels should set 
up a responsibility system so that there will be a distinct division of work and 
responsibility. Leading cadres at all levels should frequently visit grassroots 
units and help the basic-level comrades solve problems. There should be a con- 
bination of general calls and specific guidance, because it is impractical to 
issue general calls without providing specific guidance. Poor work performance 
should be criticized, and losses resulting from a bureaucratic style should be 
charged to the responsible persons. 2) Strengthen ideological and political 

work as their foremost concern. At present, we should study the "Resolution" 
thoroughly. This study will help us unify our views, strengthen our unity, and 
pluck up our courage. 3) Popularize the economic responsibility system in a 
planned way. 4) Resolutely practice the principle “to each according to his 
ability,” and overcome egalitarianism and “eating out of the same pot™ in 
distribution. 5) Strengthen the building of leading bodies. In consolidating 
the enterprises, their leading bodies should first be streamlined. People of 

the "three types" should be removed from leading bodies; those taking advantage of 
their official position for private gain should be demoted; and those who are 
incompetent should be given other, suitable jobs as soon as possible. On the 
other hand, those young cadres who have a good political background, who enjoy high 
prestige among the masses, and who are technologically proficient should be 
promoted to leading posts, so that the leading bodies of enterprises will be full 
of vitality and militancy and will be able to lead the workers and staff members 
in the fulfillment of production plans. 


Speaking of problems on the ideological front, Comrade Ma Wenrui pointed out: 
There has been a certain improvement in our ideological and political work since 
last year. However, we are still weak in this work, because it has not been 
taken seriously by some leaders. Some of these leaders have gone from one extreme 
to another--from the “omnipotence of political education" to the “omnipotence 

of material incentives." They have to rely on personal gains as a means to get 
any work done, and thus lead people to “look for money only." Criticism cannot 
make any headway in political life. Some people consider criticism as the use 
of the big stick, forgetting that criticism and self-criticism are in line with 
the fine tradition of our party and can serve as an impetus to the improvement 

of our work. This is in fact a tendency to evade party leadership and to depart 
from the socialist road. Some people have even made bold statements opposing 
the four basic principles and yearning for bourgeois liberalization. Our leader- 
ship on the ideological front has been weak mainly because of the pernicious 
influence of the 10 years of catastrophe. At the same time, the corrosion of 
bourgeois ideas and lifestyle has also something to do with it. 


Comrade Ma Wenrui declared emphatically: It is imperative that the weakness 

and laxity of our leadership on the ideological front be corrected. The social 
ideological trend of departing from the socialist road, evading party leadership, 
and advocating bourgeois liberalization, like the erroneous “leftist" ideas, should 
be strongly criticized and correctly combatted. We cannot invariably oppose 
criticism as “using the big stick" or attacking people. Such opposition will 

lead to the elimination of criticism entirely. We can never lay down our weapon 
of criticism in our political life. Of course, criticism and self-criticism 
should be carried out in the proper way. We must seek truth from facts, lay down 
the facts, and reason things out. Criticism should be well-intentioned. We 
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cannot criticize or attack people indiscriminately with crude and oversimplified 
methods, and no campaigns must be launched. Dealing with the remnants of the 
Lin Biao-Jiang Qing counterrevolutionary cliques who are still carrying out 
subversive activities, with hostile elements who are antagonistic to socialism, 
and with those who hate to see the country at peace is a different matter. These 
people must be resolutely exposed and attacked, and the fallacy they spread must 
be repudiated so that its pernicious influence can be wiped out. 


In conclusion, Comrade Ma Wenrui stated: We should carefully study the 
"Resolution" of the Sixth Plenary Session of the llth Party Central Committee, 
come to a unanimity of views, strengthen our unity, and pluck up our courage in 
order to implement our work and our production well. 


Standing committee members of the Provincial People's Congress, including vice 
chairmen Chang Lifu [1603 7812 1133], Yang Wenhai [2799 2429 3189], Zhang Yichen 
[1728 3015 1820], Lin Yinru [2651 5419 1172], Hou Zonglian [0186 1350 3425], 
Yuan Chengting [0626 2398 1656], Shi Feng [4258 6912], Wang Jie [3769 2639], 
Xiong Yingdong [3574 2019 2767], and Liu Lizhen [0491 0500 6197], attended the 
meeting. Hang Shangzeng [2635 1424 1073], vice president of the provincial 
people's higher court; Yang Cunfu [2799 1317 1381], chief procurator of the 
provincial people's procuratorate; comrades of various relevant provincial 
commissions and bureaus; responsible comrades of standing committees of various 
county and municipal (district) people's congresses; and some standing committee 
members of the provincial chapter of the CCP Central Committee in Xian were also 
present. 
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GENERAL 


PROBLEMS IN SYSTEM OF RESPONSIBILITY FOR PROFITS, LOSS 
Jinan DAZHONG RIBAO in Chinese 5 Sep 81 p 2 


[Article by correspondent Liu Tianjiang [0491 1131 3068]: "Attention Should Be 
Paid to the Solution of Problems in the System of Responsibility for Profits and 
Losses" ] 


[Text] The system of responsibility for profits and losses has been practiced by 
state-run enterprises in Heze Prefecture for one and a half years. From 1977 to 
1979, the average annual loss in this prefecture was 14.5 million yuan. With the 
introduction of the system of responsibility for profits and losses in 1980, 
losses were turned into profits netting more than 17 million yuan. This year, 
this prefecture has assumed responsibility for a profit of 10.68 million yuan, and 
from January to June, leaving out the items for which no objective comparison is 
possible, it made a profit of only some 3.92 million yuan, which is 50.9 percent 
below that of the same period last year. After an analysis, it was found that 
cych losses were not necessarily the result of the system of responsibility for 
profits and losses. Aside from such factors as insufficient production tasks, 
increased prices of raw materials, and lower prices for products, the decline 

in profits was caused mainly by the contradiction between subjective wishes and 
objective facts. The economic results were affected particularly by a lack of 
understanding of the new situations and new problems connected with the adoption 
of the system of responsibility for profits and losses, a lack of experience, and 
improper handling of these new situations and problems. 


How can this system be progressive, rational, and continually improved and 
perfected? Based on the experiences of Heze Prefecture, the following four points 
deserve our attention and study. 


1. The need for good basic work. In the system of responsibility for profits 

and losses, the base profit, either progressive and rational or otherwise, has 

a direct bearing on economic policies and economic results. The levels of profits 
and losses for which Heze Prefecture is responsible are adjusted every year. After 
fulfilling their responsibility for profits last year, profitmaking enterprises 
are required to raise their profit level by 10 percent, thus increasing the 

base profit. Enterprises operating at losses brought their losses down to 68 
percent of the allowed level last year; now they are required to bring them down 
to only 35 percent. The enterprises and the bureaus in charge found the new 
demands hard to comply with, and they did not know exactly what to do. After 

5 months of hesitation and then the adoption of wrong measures, their profits 
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dropped by 50.9 percent compared with the same period last year. Practice has 
proved that these methods of “emptying the pond to get the fish" and "penalizing 
the advanced units" can only mean “more haste, less speed." Experience has shown 
the need for good basic work. We must conduct in-depth, meticulous investigations 
and carefully consider such new situations and new problems as the actual production 
level of the enterprises in the current year, the highest level they have ever 
attained, the level of the advanced units of the same trade, the standards set by 
the departments in charge, the increase or decrease of production tasks for the 
enterprises, changes in their product lines, the increase or decrease of raw 
material and product prices, and so forth, before we work out progressive and 
rational bases for the responsibility system. Some leeway should be left in 
determining the bases. The principle behind the base for the responsibility of 
profitmaking enterprises is that the increase in profits should be commensurate 
with the growth in production, and the margin of profit increase generally should 
not be wider than the margin of production growth. Furthermore, the base, once 
determined, should remain unchanged for preferably 3 years, so that the enterprises 
concerned can have time to work out long-range plans, increase their financial 
sources, and rest to build up their strength. 


2. “Treatment for poverty" and “treatment for idleness" should be mutually 
supplementary. People have said, "The responsibility system can cure poverty; 
the system of piecework wages can cure idleness; coordination of these two 
systems will promote the enterprise's growth." These remarks sound reasonable. 
In the case of Heze Prefecture, the system of responsibility has indeed attained 
the goal of “curing poverty." Before 1979, there was an average annual loss of 
more than 14 million yuan. After adopting the system of responsibility for profits 
and losses in 1980, the loss was quickly changed to a profit of mre than 17 
million yuan. Is not this an effective "treatment for poverty?" However, one 

of the two treatments was still lacking. The system of responsibility for profits 
and losses this year is still being carried out with 1980 methods, in which such 
responsibility was borne by the finance section and departments and by the 
enterprises, with no attention being paid to further improving the enterprises’ 
internal relationship of distribution. Some enterprises which should practice 
the system of piecework wages have failed to do so, and their other economic 
responsibilities have not been clearly defined. Thus, the administration has 
become strict above the loose below, and it has been impossible to arouse 
enthusiasm in various quarters. This is another factor with adverse effects on 
economic results. For Heze, with its weak industrial foundation, “treatment for 
poverty" should be supplemented by “treatment for idleness," and these two treat- 
ments should be well coordinated in order to achieve better economic results. 


3. Appropriately increase the share for individual workers and staff members. 
The Liangshan Paint Factory in Heze Prefecture and the finance department 
undertook the responsibility of handing over 1.2 million yuan to the state in 
1980, and actually made a profit of 2,343,000 yuan, which was 1,143,000 yuan 
above quota. The above-quota profit was divided as follows: 300,000 yuan for 
the finance department; 736,000 for the enterprises; and 107,000 for the workers 
and staff members as a bonus. The amount of the bonus fund was less than 10 
percent. There were 685 workers and staff members in the factory, and, as 

it worked out, each worker could get only 9.40 yuan for every additional 100 
yuan of profit created. The workers’ share was obviously too little. To our 
knowledge, the share for workers in many factories was even less. The question 
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now is: Since the Third Plenary Session of the llth Party Central Committee, why 
has the peasants’ unprecedented enthusiasm been sustained for such a long time? 

The basic causes are that their responsibility is specific and their benefits 

are direct. Of course, since industrial and communications enterprises are engaged 
in large-scale socialized production, their situation is more complicated than that 
of the countryside. Therefore it is necessary for leaders at various levels to 
conduct personal investigations and study; after working out a specific system of 
economic responsibility, they should correctly deal with the question of the 
distribution of benefits to the state, the collective, and the individual workers. 
It is particularly necessary for the benefits to be rationally distributed between 
the collective and the individuals within the enterprise. We must not confine our 
attention to the "major" issues and exclude the "minor" ones, and we should attach 
more importance to the benefits of individual workers. For a rational distribution 
of above-quota profits, the workers’ share should be 15-20 percent. This method 

of distribution will truly embody the policy of “more revenue for the state, more 
retention by the enterprise, and increased income for the individual workers." 


4. Greater decisionmaking power for the enterprises. The central task for the 
enterprise is to concentrate its efforts to increase production and to guarantee 
the implementation of state production and financial policies on increasing 
production and practicing economy, anid on increasing revenues and curtailing 
expenditures. To accomplish this arduous task, the enterprises must have certain 
decisionmaking powers. After 1 year's experience in practice the system of 
responsibility for profits and losses in Heze Prefecture, many new situations and 
new problems have been brought to light. One of the main problems is that the 
enterprises with such responsibility do not have much power of their own because 
of the many direct interventions from the higher administrative organs in matters 
of production, supply and marketing, manpower, as well as financial and material 
resources. Thus it has been difficult for many enterprises to manage their 
businesses through either economic or administrative methods, and certain problems 
in enterprise management cannot be solved in time. Therefore, the hicher 
administrative organs should emancipate their minds and improve the old method 

of administrative management by giving the enterprises more decisionmaking power 
in dealing with personnel and wage problems as well as in disposing of materials. 


9411 
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GENERAL 


BRIEFS 


CLOTH SHOE SALES UP--According to recent statistics compiled by the Wushi Department 
Store on the sales of clothshoes, 140,000 pairs of them were sold in 1976; 190,000 
pairs in 1977; 240,000 pairs in 1978; 340,000 pairs in 1979; 560,000 pairs in 1980; 
and 450,000 pairs in the first 8 months of 1981. An investigation and analysis 
conducted by the research group of the Wushi Department Store in the suburbs and the 
county countryside showed the main cause of the continued increase of sales as 
follows: In the past, the shoes worn by our peasant brothers were mostly made by 
women in the countryside. In the past 2 years, because of the gradual implementation 
of various party policies in the countryside, these women have been busy with sideline 
production during the lax farming seasons. Thus instead of home-made shoes, people 
are now wearing those sold as commodities in the countryside. Hence the continued 
increase of their sales every year. In the course of the investigation, some peasant 
brothers expressed their views on these shoes and hoped to see three further improve- 
ments: 1. The productionof shoes with different designs instead of the same old 
style and black color; 2. reduced production of medium-heel shoes and increased 
production of those with flat soles or curved heeis; and 3. production of more 
different sizes and specifications to fit different lengths and widths of feet. Theg 
hoped the shoe-factories concerned would study and accept their views. [Text] 
[Nanjing XINHUA RIBAO in Chinese 31 Aug 81 p 2) 9411 


GUIZHOU FINANCE, TRADE CONFERENCE--From 24 August to 1 September, the Guizhou 
Provincial People's Government held a conference in Guiyang Municipality on finance 
and trade work. The conference pointed out that this province's finance and trade 
work from January to July this year was good. The conference also pointed out 
that the drought situation of this province is serious. The conference held that 
in the light of this situation, all places must do finance and trade work well 
during the busy season this year. It is essential to do well in purchasing and 
selling grain, to strive to procure more agricultural and sideline products, to 
make overall arrangements for markets during the busy season, to strengthen 
control over markets during the busy season and over finance and credit and to 
implement management responsibility systems. [HKO51320 Guiyang Guizhou Provincial 
Service in Mandarin 2315 GMT 1 Sep 81] 


CSO: 4020/14 
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NATIONAL POLICY AND ISSUES 


FIFTY ECONOMIC LAWS, REGULATIONS DRAFTED 
HK131244 Hong Kong WEN WEI PO in Chinese 12 Oct 81 p 3 


[Report from Beijing: "More Than 50 Important Economic Laws and Regulations Have 
Been Drafted and Submitted for Examination”) 


[Text] During the past few years, along with the perfection and strengthening 

of the socialist democracy and legal system, the work on economic legislation in 
our country has gradually been undertaken and relatively great successes have 
been achieved. According to incomplete statistics from 51 of the economic depart- 
ments of the State Council, more than 200 various economic laws and regulations 
have been promulgated since 1977. Recently, the various departments of the State 
Council have drafted another 50 or more economic laws and regulations. Opinions 
on some of them are being collected and others have been submitted for examination. 
Among them are thé state-owned factory law and law of economic contract drafted 
jointly by the State Economic Commission and other departments that have been 
organized by the Legislative Commission of the Standing Committee of CPPCC, and 
law of planning, law of statistics, law of mining resources, land law, grasslands 
law, water and soil conservation law, trademark law, petroleum law, water lanes 
law, highway traffic law, city programming law, patent law, bank law and insurance 
law, all of which have been drafted by various departments of the State Council. 


The various departments of the State Council have been making preparations for 
drafting or have already started drafting another 50 or more economic laws and 
regulations such as state farm law, fishery law, post and telecommunications lav, 
capital construction law, pricing law, commercial law, port law, aviation law, 
weights and measures law and budget law. 


Moreover, more than 30 laws and regulations that have already been promulgated 
are undergoing revision. 


More than 200 economic laws and regulations have already been promulgeted. 

Among them are the six laws and regulations adopted and promulgated or approved 

by the CPPCC or its standing committee: “Law for the joint venture of Chinese 

and foreign capital,” “income tax law for the joint venture of Chinese and foreign 
capital," “personal income tax laws," "(trial) forestry law," "(trial) environmental 
law and “regulations for the special economic zones in Guangdong.” 





Seventy or more have been promulgated or approved for promulgation by the State 
Council, such as the “provisional regulations for carrying out the financial 
administration system (differentiating income and expenditures and allocating 
responsibility at various levels),” “provisional reguiations for promoting 
economic integration,” “provisional regulations for developing and protecting 
socialist competition,” “regulations for strengthening the planning and management 
of capital construction and controlling its scale,” “regulations for reproduction 
and protection of aquatic resources” and so on. 


More than 160 have been promulgated directly by the various departments of the 

State Council. Among them are "trial regulations for contracts of industrial and 
mining products,” "a new regulation for forbidding blind construction and redundant 
construction,” “provisional measures for comprehensive quality control in industrial 
enterprises” and “provisional measures for export control syste." 


cso: 4006/41 
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ENERGY 


"WEN WEI PO" ON LONGYANGXIA HYDROELECTRIC STATION 
HK140215 Hong Kong WEN WEI PO in Chinese 12 Oct 81 p 3 


[Article by WEN WEI PO reporter Yang Tung-i [2799 2639 3300]: "First Visit to 
Longyangxia Hydroelectric Station") 


[Text] The Longyangxia hydroelectric station is the second largest hydroelectric 
station in China at present. It is situated on the Qinghai plateau, in a gorge at 
3,000 meters above sea level. 7%. gorge is narrow and long, surrounded on all sides 
by hills and is sparsely populatec. This is the most appropriate place for the 
construction of a hydroelectric station. 


In the early part of 1976, the experts and workers of the fourth bureau of the 
Ministry of Electric Power Industry, who had just finished working on the Liujiaxia 
hydrolectric station project, and the advanced units of the capital construction 
engineering corps, traveled thousands of li, to station themselves there and pro- 
ceeded to carry out survey and capital construction work. Later, the staff members of 
the fourth bureau continued to arrive in a steady stream. After 5 years of hard work, 
they transformed the desolate features of the hills around Longyangxia into a small 
town covering an area of 4 square kilometers and with a population of nearly 20,000 
people. 


With the exception of rock, mud and sand, grass and the water of Huanghe River, 
Longyangxia has little else. It is not at all easy to build a small town from 
scratch or to construct such a colossal water conservancy project. Everything from 
a tiny screw to heavy equipment and from rice and flour to daily commodities must be 
brought in from Xining. Xining is about 200 kilometers away, and the fastest a 

car can get there from Xining is 3 hours. From Xining, one has to take the Qinghai- 
Xizang highway for about 85 kilometers and then turn onto the asphalt road built for 
Longyangxia. This road has been designed for loads up to 300 tons, mainly because 
they have taken into consideration the future transportation of the 300-ton generator 
set. Daily, convoys of trucks loaded with supplies and building materials can be 
seen traveling on this road. 


At the beginning of 1980, the Huanghe River was blocked and its flow diverted by 
spillways. Work on the dam also commenced at that time. At present, excavation 

work on the foundation of the main dam has still not been completed. It is estimated 
that by June next year, the project of building the main dam can be formally carried 
out. When completed, the dam will stand 178 meters high and 890 meters long. The 
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dam will be 18 meters wide on the top and 8Q meters wide at the bottom, and will 
hold 24.7 billion cubic meters of water. Based on normal conditions, it will take 

10 years to fill this reservoir. The construction of the main dam has been designed 
against a severe flood which occurs once every 1,000 years and tested for a momentous 
flood which occurs once every 10,000 years. It can withstand earthquakes up to 5 on 
the Richter Scale (according to records of this region, the highest for more than a 
century has only been 4). 


The generating capacity of the hydroelectric station was originally designed for 1.4 
million kilowatts. However, during the construction, they discovered three faults 
in the worksite which proved detrimental to construction and the building of the 
power plant. Therefore, they could only install four sets of generators. Upon 
completion, it will onky have a generating capacity of 1.28 million kilowatts or an 
annual generating capacity of 6 billion kilowatt-hours. 


The geological structure in the vicinity of Longyangxia is composed of black granite 
or diorite which is seriously weathered. During the construction, when they discovered 
that the existing faults had broken rocks, so for the sake of not affecting the qual- 
ity and the safety of the main dam, the construction teams adopted the method of 
grouting to strengthen the faults. However, this greatly increases the use of cement 
and the design also has to be changed from time to time. Costs have also increased 
from the original estimate of 900 million yuan to more than 1.4 billion yuan. The 
costs also include compensiation which will be «aid to the 20,000 people evacuated 

from the innuated area and the construction of towns and roads. 


The Huanghe is a river with a relatively high sedimentation. However, situated 

on the upper reaches, the water sedimentation of the Longyangxia is not as serious 

as that of the Sanmenxia with its 1.3 billion tons of sediment a year. The Longyang- 
xia will only have 23 million tons of sediment a year. The sluicegates of the hydro- 
electric station are so designed that the sediment can be completely discharged with- 
out silting up. 


If everything gues well with the project, the first 320,000 kilowatt generator will 
be in operation by 1985 and all the others will be in full operation by 1987. As 
the hydroelectric station of Liujiaxia is at present already supplying electricity 
to Qinghai, Gansu and Shaanxi, therefore, most of the electricity from Longyangsia 
will be supplied to north China. 


After the completion of the Longyangxia dam, the floodwater of the Huanghe River 
will to a very great extent be brought under control. Because the water of the 
reservoir can be regulated, it will play a vital role in combating drought and flood. 
At the save time, it can also regulate the supply of water so that all hydro- 
electric stacions on the lower reaches will be able to bring their role into play 
and serve the people better. 


CSO: 4006/44 
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TRANSPORTATION 


"TA KUNG PAO’ ON HONG KONG'S COOPERATION IN SHIPBUILDING 
HK140957 Hong Kong TA KUNG PAO in Chinese 14 Oct 81 p 4 
{[Report: "China Shipbuilding Corporation Fetes Well-Known Hong Kong Personages”™ ] 


[Text] The China Shipbuilding Industrial Corporation gave a party at the Furama 
Hotel yesterday in honor of well-known Chinese and foreigners in various circles. 
The atmosphere was lively. 


Zhang Youxuan, vice minister of the Sixth Ministry of Machine Building, addressed 
the party and expressed thanks to Chinese and foreign friends for their cooperation. 


He said: "Since last year, the China Shipbuilding Corporation has successively 
established ties with businessmen of Hong Kong, Europe, the United States and other 
areas and have concluded contracts with shipowners abroad for the building of ships 
totalling over 600,000 tons. During this period, Sir Y.K. Pao of the Worldwide 
Group and [International United Shipping] [Gul Lian 0948 5114], Mr Pay Yu-hsiung 

of (Liancheng) [5114 2052], Mr Li Ka-shing of Green Island Cement, Mr John Murden 
of the Wheelock Marden Group, Mr Qian Jiang of (Hong Kong-Asia) [Gang Ya 3263 
0068], Mr Zhuang Guilun of Hong Kong Shipping, Mr David Newbigging of the Jardine 
Group, Mr Situ Kun of Ocean Shipping and Mr Zheng Ruixiang of the (Ocean Shipping 
Service) [Hai Yang Chuan Wu 3189 3152 5307 0523] cordially cooperated with us and 
rendered us energetic help. Apart from the export of ships, our ministry has 

also accepted a contract for a petroleum drilling platform from (Huachang) 

[5478 2490]. We have further had a container deal with Mr Lin Liangcheng along 
the lines of compensatory trade. We have committed ourselves to the cooperative 
production of pleasure boats with Mr Zheng Daorong. We have also exported many 
kinds of machinery and equipment, instruments and meters. In addition, cordial 
talks on friendly cooperation are being held, with regard to many other projects. 
On behalf of the China Shipbuilding Industrial Corporation, we want to once again 
express our heartfelt thanks to all our old and new friends." 


He said: “In order to develop our shipbuilding industry and to further make our 
proper contributions to international shipping, we are prepared cto satisfy the 
demands of shipowners. We will follow flexible and varied cooperative patterns 
in gradually increasing the kinds and types of vessels. In regard to designing, 
we will not only adopt our country's advanced, economical and rational designs 
to serve our clients but will welcome cooperative designs from relevant companies 
abroad. We also welcome such designs as chosen by the shipowners themselves. 
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Regarding facilities for ships, equipment of world-famous brands, which is 

produced in China under a certificate of permission and whose quality is in line 
with international standards, may be chosen. If necessary we may also consider 

the use of products from various parts of the world, recommended by shipowners. 
Concerning the grading of ships, we have established cooperative relations with 
Llyod's, BAS, BV, NK, GL, NV and others. Shipwners are free to make their own 
choice. In sum, we will strengthen measures, shorten the required cycle, guarantee 
quality and make proper arrangements for service after delivery. This is to 
respond to and satisfy the aspirations and demands of shipowners." 


Among those foreign and Chinese guests present at yesterday's party were Y.K Pao, 
Wang Kuan-cheng, Li Tzu-sung, Li Ka-shing, Ma Ching-hsi, Tang Hsiang-chien, 

Ku Kuo-min, Marden, Newbigging, Wei Erh-shu, and so forth. The director of 

this newspaper Fe:. I-min was also invited to the party. 


CSO: 4006/41 END 
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